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President Oharma and Congressinnal Tdemnerare have propozed a series of rax hikes on the
Amencan people, One of their favonte “tial balloons™ has been a value-added wax (VAL ATR
mambans a bst ol all te vmes thes proposal has been Hoated ecendy.

Americans for Tax Retorm also maintaing a list of ann-VAT Congresemen ard Senarcrs knoen
as the “Antt VAL Cavcus ™ | am writing you today to give you the apportunity to join this
pro-taxpayer, Anti-VAT caucus. The Anu-VAT cavcus currently has 60 Congressmen and 4
Senarors, and we're looking o sipn up candidates prospectieely as members, This caucus has no
mectings to attend and no dues to pay. All you need to do 1s sign up,

In Europe, a small VAT was Orst enacted in 1967, Al thal wme, Europe and the Unuted Stales
hoth confiscated shour §.27 our of every daollar of narional mcome. Since the inrroducnon of the
VAL in Lurope, its average tax take has gone from 27% to 41%:, neatly a 31°4 increase in just
four decades. There 15 currently a mummum VAT requiremenr of 15% w be a member of the
Eurepean Union, and an average VAT rate of 20%. Meanwhi'e, the VAT-less Unired Srares srill
tixes at about the same level as it did in 1947,

The experience of Europe should teach us that the imposition of a VAT is wo olien the
precursor ro higger government. Iris simply too eary for politicians to raise a tax that is
hidden fiom citizens,

A VAT is not like a national rerad sales tax, A sales tax 15 a hne-1tem on a cash repster recespt,
and is easily known by the consumer: a very effective check on raising the sales rax rare. A VAT,
on the other hand, is embedded 1o the final cost of the goods sold, and is hidden to the
consurner. The VAT s applied al every stage ol consumption, lrom wholesale to retal. Itis
paszed alonp uneil i literally becomes as much an inherent and cleaked component in the price
as transportation or raw marerials. As a result, eounrries thar kave adopted a VAT have been
sorely tempted to rase the rate over time. 1 am proud to have FAIR T'ax sponsor Congreseman
John Linder {(R-GA) as 8 member of the Anu-YAT Caucus.

That's why I urge you to join the Anti-VAT caveus today, o ler vour consrituents and rhe
American people know that you thunk a VAL s a bad idea tor America

Smcerely,
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YES! Sign me up for the ATR Anti-¥VAT Cauvcus. I understand that when I get clected
to Congress, | will be avromarcally-enrolled in the cancus rosrer,
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